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ltem 1. Consolidated Financial Statements

ASSETS

Current assets
Cash and cash equivalents
Marketable securities
Accounts receivable, net
Inventories
Prepaid expenses and other
Deferred income taxes

Property, plant and equipment,

at cost
Land
Buildings
Plant machinery and

equipment

Marketing equipment
Transportation equipment
Office equipment
Improvements
Construction in progress

Less accumulated deprecia-
tion and amortization

Other assets
Goodwill
Other intangible assets, net
Other

PART I. FINANCIAL INFORMATION

J & J SNACK FOODS CORP. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(in thousands)

See accompanying notes to the consolidated finbsteitements.

September 30,
March 31, 2007 2006
(Unaudited)
$ 23,41 $ 17,62:
12,32: 59,00(
51,81: 53,66
44,51¢ 37,79(
2,62¢ 1,457
2,77 2,71¢
137,47( 172,24«
1,31¢ 55€
7,751 4,497
112,34« 108,68:
191,60( 189,92!
2,122 2,01z
9,57: 9,21¢
16,62¢ 16,26¢
4,10¢ 2,682
345,43t 333,83¢
253,59¢ 248,39:
91,83’ 85,44
59,27 57,94¢
57,65¢ 22,66¢
2,73t 2,50(
119,66( 83,117
$ 348,967 $ 340,80¢




J & J SNACK FOODS CORP. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS - Continued
(in thousands)

September 30,
March 31, 2007 2006
(Unaudited)
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities
Accounts payable $ 42,33.  $ 40,83t
Accrued liabilities 8,51 8,50z
Accrued compensation expense 6,60: 8,361
Dividends payable 1,57¢ 1,38¢
59,02t 59,08¢
Deferred income taxes 18,21 18,21
Other long-term liabilities 553 63E
18,76¢ 18,84¢
Stockholders’ equity
Capital stock
Preferred, $1 par value; authorized, 10,000 shaws issued - -
Common, no par value; authorized 50,000 sharasedsand outstanding, 18,565 and 18,468
shares, respectively 42,64¢ 40,31t
Accumulated other comprehen- sive loss (1,979 (1,969
Retained earnings 230,50 224.52;
271,17¢ 262,87
$ 348,96° $ 340,80¢

All share amounts reflect the 2-for-1 stock spfieetive January 5, 2006.

See accompanying notes to the consolidated finbsteiements.




Net Sales

Cost of goods sold)
Gross profit

Operating expenses
Marketing®
Distribution @)
Administrative®
Other general

expense (income)

Operating income
Other income (expenses)

Investment income
Interest expense

Earnings before
income taxes

Income taxes
NET EARNINGS

Earnings per
diluted share

Weighted average number
of diluted shares

Earnings per basic
share

Weighted average number
of basic shares

J & J SNACK FOODS CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EARNINGS

(Unaudited)

(in thousands, except per share amounts)

Three months ended

Six months ended

March 31, 2007 March 25,2006 March 31, 2007 March 25, 2006

$ 130,04( 112,04 $ 244,18 $ 220,61
87,63 76,81¢ 166,52 152,27:

42,40 35,22¢ 77,65¢ 68,34:

17,49¢ 14,31¢ 32,03 28,01

11,76¢ 10,13¢ 22,707 20,49t

4,93¢ 4,821 9,58¢ 9,61¢

9 (43) (8) 29

34,21 29,23: 64,32 58,15:

8,19t 5,99¢ 13,33( 10,19:

53t 755 1,522 1,45¢

(28) (30) (59) (59)

8,70z 6,71¢ 14,79: 11,59(

3,36¢ 2,582 5,65¢ 4,44

$ 5,33: 4137 $ 9,13t $ 7,147
$ 28 22 $ 48 $ 3¢
19,01+ 18,81: 18,95¢ 18,75¢

$ 29 22 $ 49 $ 39
18,60: 18,38: 18,57( 18,35¢

(1) Includes shardased compensation expense of $58 and $106 fohrbe and six months ended March 31, 2007, resdetnd $82 an
$141 for the three and six months ended March @86 2respectively.

(2) Includes share-based compensation expense of $i783 2 for the three and six months ended Mar¢l2@Q7, respectively and $157
and $272 for the three and six months ended MascR@06, respectively.

(3) Includes share-based compensation expense of $il828for the three and six months ended Marcl28Q7, respectively and $7 and



$12 for the three and six months ended March 286 2@spectively.

(4) Includes share-based compensation expense of $iti38244 for the three and six months ended Mar¢l2@Q7, respectively and $111
and $192 for the three and six months ended MascR@06, respectively.

All share amounts reflect the 2-for-1 stock spfieetive January 5, 2006.

See accompanying notes to the consolidated finbsteiements.




J & J SNACK FOODS CORP. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited) (in thousands)

Operating activities:
Net earnings
Adjustments to reconcile net earnings to net cashiged by operating activities:
Depreciation and amortization of fixed assets
Amortization of intangibles and deferred costs
Share-based compensation
Deferred income taxes
Other
Changes in assets and liabilities, net of effacinfpurchase of companies
Decrease (increase) in accounts receivable
Increase in inventories
Increase in prepaid expenses
(Decrease) increase in accounts payable and ackabdiies

Net cash provided by operating activities

Investing activities:
Purchases of property, plant and equipment
Payments for purchase of companies, net of caghiradg
Purchase of marketable securities
Proceeds from sale of marketable securities
Proceeds from disposal of property and equipment
Other

Net cash used in investing activities
Financing activities:

Proceeds from issuance of stock

Payment of cash dividend

Net cash used in financing activities
Effect of exchange rate on cash and cash equigalent
Net increase (decrease) in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

See accompanying notes to the consolidated finbsteiements.

Six months ended

March 31, 2007 March 25, 2006

$ 9,13t $ 7,147
11,24: 11,487
1,82( 74¢
68E 617
(62) (31)

- (26)

4,90z (34€)
(4,694) (4,416)
(1,070 (432)
(2,774 23¢
19,18¢ 14,98"
(11,946 (10,830
(46,570) (2,401)
(13,000 (22,07%)
59,75( 15,55(
281 41¢
(554) (279
(12,039 (19,610
1,61¢ 997
(2,959 (2,515)
(1,341) (1,518
(15 (6)
5,79: (6,147
17,62: 15,79¢
$ 2341. $ 9,64¢




Note 1

Note 2

Note 3

J & J SNACK FOODS CORP. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

In the opinion of management, the accompanying ditead consolidated financial statements contaidjlistments (consisting of
only normal recurring adjustments) necessary tegmefairly the financial position and the reswolt®perations and cash flows.
Certain prior year amounts have been reclassifietform to the current period presentation. Theskssifications had no effect
on reported net earnings.

The results of operations for the three monthssaxdhonths ended March 31, 2007 and March 25, 2080t necessarily indicati
of results for the full year. Sales of our retaédlres are generally higher in the first quarter tiuhe holiday shopping season. Sales
of our frozen beverages and frozen juice bars eeslare generally higher in the third and fourtarters due to warmer weather.

While we believe that the disclosures presentecdeguate to make the information not misleadinig,suggested that these
consolidated financial statements be read in camjom with the consolidated financial statementd tire notes included in the
Company’s Annual Report on Form 10-K for the yazaled September 30, 2006.

We recognize revenue from Food Service, Retail Bnpekets, The Restaurant Group and Frozen Beveragkicts at the time the
products are shipped to third parties. When wegperfservices under service contracts for frozerelsye dispenser machines,
revenue is recognized upon the completion of tindices on specified machines. We provide an all@mgdor doubtful receivables
after taking into account historical experience atitr factors.

Depreciation of equipment and buildings is provifledby the straight-line method over the assedtihgated useful lives.
Amortization of improvements is provided for by titeaight-line method over the term of the leastherassets’ estimated useful
lives, whichever is shorter. Licenses and righisirag from acquisitions are amortized by the stidine method over periods
ranging from 4 to 20 years.




Note 4 Our calculation of earnings per share in accordavite SFAS No. 128, “Earnings Per Share,” is akfes (all share amounts reflect
the 2-for-1 stock split effective January 5, 2006):

Three Months Ended March 31, 2007

Income Shares Per Share
(Numerator) (Denominator) Amount
(in thousands, except per share amounts)
Basic EPS
Net Earnings available
common stockholders $ 5,33¢ 18,60: $ .29

Effect of Dilutive Securities
Options - 413 (.07)

Diluted EPS
Net Earnings available
common stockholders plus
assumed conversions $ 5,33¢ 19,014 $ 28

109,600 anti-dilutive shares have been excluded ftee computation of diluted EPS because the optiexercise price is greater than the
average market price of the common stock.

Six Months Ended March 31, 2007

Income Shares Per Share
(Numerator) (Denominator) Amount
(in thousands, except per share amounts)
Basic EPS
Net Earnings available
common stockholders $ 9,13¢ 18,57C $ A48

Effect of Dilutive Securities
Options - 384 (.07)

Diluted EPS
Net Earnings available
common stockholders plus
assumed conversions $ 9,13¢ 18,95 $ A8

109,600 anti-dilutive shares have been excluded ftee computation of diluted EPS because the ogtiexercise price is greater than the
average market price of the common stock.




Three Months Ended March 25, 2006

Income Shares Per Share
(Numerator) (Denominator) Amount
(in thousands, except per share amounts)
Basic EPS
Net Earnings availabl
to common stockholders $ 4,137 18,38: $ .23

Effect of Dilutive Securities
Options - 42¢ (.07)

Diluted EPS
Net Earnings available
common stockholders plus
assumed conversions $ 4,137 18,81. $ 22

Six Months Ended March 25, 2006

Income Shares Per Share
(Numerator) (Denominator) Amount
(in thousands, except per share amounts)
Basic EPS
Net Earnings availabl
to common stockholders $ 7,141 18,35¢ $ .39

Effect of Dilutive Securities
Options - 39¢ (.07)

Diluted EPS
Net Earnings available
common stockholders plus
assumed conversions $ 7,141 18,75¢ $ .38

Note 5 The Company follows FASB Statement No. 123(R), t8HBased Payment”. Statement 123(R) requires llgatampensation cost
relating to shardased payment transactions be recognized in finbsi@itements. That cost is measured based onitheafue of th
equity or liability instruments issued.

Statement 123(R) covers a wide range of share-lmsagensation arrangements including share optiesfjcted share plans,
performance-based awards, share appreciation rigidsemployee share purchase plans.




In addition to the accounting standard that seth fihe financial reporting objectives and reladéedounting principles, Statement
123(R) includes an appendix of implementation gog#ethat provides expanded guidance on measurnintathvalue of share-based
payment awards.

At March 31, 2007, the Company has two stock-baseployee compensation plans. Shaased compensation of $268,000, net
tax benefit of $107,000, or $.01 per share, wasgeized for the three months ended March 31, 280d;$250,000, net of a tax
benefit of $107,000, or $.01 per share, was reaeghior the three months ended March 25, 2006tHeosix months ended March
31, 2007, share-based compensation expense ofdR0l 2iet of a tax benefit of $273,000, or $.02gbe&re was recognized; and
$422,000, net of a tax benefit of $195,000, or $62share, was recognized for the six months eMdedh 25, 2006. The Company
anticipates that share-based compensation wikkroted $1,000,000, net of tax benefits, or appratehy $.05 per share for the year
ending September 29, 2007.

The fair value of each option grant is estimatedhendate of grant using the Black-Scholes optjoicing model with the following
weighted average assumptions used for grantsdalf2007 and 2006: expected volatility of 26% anA&63risk-free interest rates of
4.53% and 4.37%; dividend rate of .92% and 1.0%eapected lives ranging between 5 and 10 years.

During the 2007 and 2006 six month periods, the gamy granted 118,200 and 152,471 stock optionpeotisely. The weighted-
average grant date fair value of these options$ds96 and $10.04, respectively. No options wesedd in the second quarter of
2006 and 10,000 were issued in the second qudrga0d.

Expected volatility for both years is based onhistorical volatility of the price of our commonagies over the past 53 months for 5
year options and 10 years for 10 year options. ¥éechistorical information to estimate expectedaifel forfeitures within the
valuation model. The expected term of awards remtsshe period of time that options granted apeeted to be outstanding. The
risk-free rate for periods within the expected tifehe option is based on the U.S. Treasury yeelde in effect at the time of grant.
Compensation cost is recognized using a straigbtriethod over the vesting or service period ameiof estimated forfeitures.
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Note 6 In June 2006, the FASB issued Interpretation No(MR 48), Accounting for Uncertainty in Income T an Interpretation of
FASB Statement No. 109 (SFAS 109).

FIN 48 clarifies the accounting for uncertaintyillcome taxes recognized in an entity’s finanstatements in accordance with SF
109. FIN 48 prescribes a recognition threshold medsurement attribute for the financial statemectgnition and measurement of
a tax position taken or expected to be taken axadturn. FIN 48 also provides guidance on deneitiog), classification, interest al
penalties, accounting in interim periods, disclesamd transition.

FIN 48 also provides guidance on financial reparémd classification of differences between taxtmoss taken in a tax return and
amounts recognized in the financial statements.

FIN 48 is effective for fiscal years beginning afizecember 15, 2006; earlier application is encgeda We are currently evaluating
the provisions of FIN 48 to determine its impactoam financial statements.

In September 2006, the SEC staff issued Staff Acttog Bulletin No. 108, “Considering the Effectsifior Year Misstatements
when Quantifying Misstatements in Current Year Riial Statements.” SAB 108 was issued to provimesistency between how
registrants quantify financial statement misstatetsne

Historically, there have been two widely used mdthfor quantifying the effects of financial statethmisstatements. These
methods are referred to as the “roll-over” andtficurtain” method. The rolbver method quantifies the amount by which theent
year income statement is misstated. Exclusivenediaon an income statement approach can reshi¢ iadcumulation of errors on
the balance sheet that may not have been matemalytindividual income statement, but which magstate one or more balance
sheet accounts. The iron curtain method quantifie®rror as the cumulative amount by which theecu year balance sheet is
misstated. Exclusive reliance on a balance shgwbaph can result in disregarding the effects airerin the current year income
statement that results from the correction of aarexxisting in previously issued financial stateise We currently use the roll-over
method for quantifying identified financial statembenisstatements.

11




SAB 108 established an approach that requires ijication of financial statement misstatements base the effects of the
misstatement on each of the company’s financiakstants and the related financial statement dispdss This approach is
commonly referred to as the “dual approach” bec#@usguires quantification of errors under both tbll-over and iron curtain
methods.

SAB 108 allows registrants to initially apply thead approach either by (1) retroactively adjustnigr financial statements as if the
dual approach had always been used or by (2) riegptide cumulative effect of initially applying tlieial approach as adjustment:
the carrying values of assets and liabilities a®ctbber 1, 2006 with an offsetting adjustment rded to the opening balance of
retained earnings. Use of this “cumulative effacthsition method requires detailed disclosurénefriature and amount of each
individual error being corrected through the curtivaadjustment and how and when it arose.

Currently, we are not anticipating recording angtsaumulative adjustment.
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Note 7 Inventories consist of the following:

September 30,

March 31, 2007 2006

(unaudited)
(in thousands)

Finished goods $ 23,10: $ 18,39¢
Raw materials 6,07¢ 5,41%
Packaging materials 4,38t 3,80z
Equipment parts & other 10,95 10,17+
$ 4451¢ $ 37,79(

Note 8 We principally sell our products to the food seevand retail supermarket industries. We also 8istei our products directly to the
consumer through our chain of retail stores retetoeas The Restaurant Group. Sales and resubigréfozen beverages business
monitored separately from the balance of our faadise business and restaurant group becausefefedif distribution and capital
requirements. We maintain separate and discrededial information for the four operating segmeantntioned above which is
available to our Chief Operating Decision Maker® Wave applied no aggregate criteria to any oftloperating segments in order
to determine reportable segments. Our four replersdgments are Food Service, Retail SupermarkiésRestaurant Group and
Frozen Beverages. All inter-segment net sales apdrnses have been eliminated in computing net sal@é®perating income (loss).
These segments are described below.

Food Service

The primary products sold to the food service gratgsoft pretzels, frozen juice treats and desseltirros, baked goods, biscuits
and fig and fruit bars. Our customers in the foe/ige industry include snack bars and food stamdgain, department and disco
stores; malls and shopping centers; fast food mttadiums and sports arenas; leisure and tharke;onvenience stores;
supermarket chains; movie theatres; warehousesttubs; schools, colleges and other institutionishi/the food service industry,
our products are purchased by the consumer prigrfariiconsumption at the point-of-sale, althougmeawf our products are
purchased by the consumer for consumption at home.
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Retail Supermarkets

The primary products sold to the retail supermairkg@tistry are soft pretzel products, including SBPRETZEL, LUIGI'S Real
Italian Ice, MINUTE MAID Juice Bars and Soft Frozeeamonade, ICEE frozen novelties and TIO PERPEhurros. Within the rete
supermarket industry, our frozen and prepackagedyats are purchased by the consumer for consumatibome.

The Restaurant Group

We sell direct to the consumer through our Restdu@aoup, which operates BAVARIAN PRETZEL BAKERY @®PRETZEL
GOURMET, our chain of specialty snack food retaillets.

Frozen Beverages

We sell frozen beverages to the food service imgustcluding our restaurant group, primarily untiee names ICEE, SLUSH
PUPPIE and ARCTIC BLAST in the United States, Mexémid Canada.
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The Chief Operating Decision Maker for Food SeryRetail Supermarkets and The Restaurant Grouphen@hief Operating
Decision Maker for Frozen Beverages monthly revéewd evaluate operating income and sales in ordesdess performance and
allocate resources to each individual segmentdditian, the Chief Operating Decision Makers revigmd evaluate depreciation,
capital spending and assets of each segment oargedy basis to monitor cash flow and asset neédsich segment. Information
regarding the operations in these four reportadtgrents is as follows:

Three Months Ended Six Months Ended
March 31, 2007 March 25, 2006 March 31, 2007 March 25, 2006
(in thousands)

(unaudited)
Sales to External Customers:
Food Service $ 84,72( $ 71,37 $ 160,20 $ 145,99(
Retail Supermarket 11,64¢ 10,45¢ 19,93¢ 17,69¢
Restaurant Group 70¢ 1,017 1,67¢ 2,25t
Frozen Beverages 32,96¢ 29,19t 62,36¢ 54,67¢
$ 130,04( $ 112,04 $ 244,18: $ 220,61!
Depreciation and Amortization:
Food Service $ 4,15C $ 3,507 $ 7,612 $ 7,01¢
Retail Supermarket - - - -
Restaurant Group 13 25 31 58
Frozen Beverages 2,68¢ 2,65¢ 5,41¢ 5,16(
$ 6,846 $ 6,18 $ 13,06: $ 12,23¢
Operating Income(Loss):
Food Servicd®) $ 7,45 $ 6,18¢ $ 13,28¢ $ 11,81«
Retail Supermarke® 94 17 66¢ 27¢
Restaurant Group (87) 35 3E 3€
Frozen Beverage® 73t (244) (662) (1,939
$ 8,19t $ 599/ $ 13,33( $ 10,19:
Capital Expenditures:
Food Service $ 2,932 $ 2,417 $ 5265 $ 5,08
Retail Supermarket - - - -
Restaurant Group 60 - 61 -
Frozen Beverages 2,967 3,70¢ 6,62( 5,74%
$ 5961 $ 6,121 $ 11,94¢ $ 10,83(
Assets:
Food Service $ 226,85" $ 216,62 $ 226,85" $ 216,621
Retail Supermarket - - - -
Restaurant Group 752 922 752 922
Frozen Beverages 121,35¢ 95,65¢ 121,35¢ 95,65¢
$ 348,96° $ 313,19¢ $ 348,96° $ 313,19¢

(1) Includes share-based compensation expense of $2i78580 for the three and six months ended Mar¢l2@Q7, respectively and $254
and $438 for the three and six months ended MascR@06, respectively.

(2) Includes share-based compensation expense of $182&nfor the three and six months ended Marct2B8Q7, respectively and $17 and
$30 for the three and six months ended March 286 2@spectively.

(3) Includes shar&ased compensation expense of $87 and $160 fanrse and six months ended March 31, 2007, reséetind $86 an



$149 for the three and six months ended March @86 2respectively.
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Note 9 We follow SFAS No. 142 “Goodwill and Intangible As.” SFAS No. 142 includes requirements to tesdgall and indefinite
lived intangible assets for impairment rather tharortize them; accordingly, we do not amortize gatd

Our four reporting units, which are also reportedgdgments, are Food Service, Retail SupermarkbésREstaurant Group and
Frozen Beverages.

The carrying amounts of acquired intangible aseetthe Food Service, Retail Supermarkets, Thedeaht Group and Frozen
Beverage segments as of March 31, 2007 are asvillo

Gross Carrying  Accumulated Net Carrying
Amount Amortization Amount

(in thousands)

FOOD SERVICE

Indefinite lived intangible

assets

Trade Names $ 8,18C $ - $ 8,18(

Amortized intangible assets

Licenses and rights $ 37,40 $ 422: $ 33,18:
$ 4558: $ 422 $ 41,36

RETAIL SUPERMARKETS

Amortized intangible assets
Licenses and rights $ - 9 - $ =

THE RESTAURANT GROUP

Amortized Intangible Assets
Licenses and rights $ - $ - $ -

FROZEN BEVERAGES

Indefinite lived intangible

assets

Trade Names $ 8,96( $ - $ 8,96(
Amortized intangible assets

Licenses and rights 8,17¢ 84z 7,33

$ 17,13 $ 84z % 16,29:

Licenses and rights are being amortized by thégtidine method over periods ranging from 4 toy2@rs and amortization expense
is reflected throughout operating expenses. Inan2007, intangible assets of $23,771,000 and7®B2000 were acquired in the
Hom/Ade and RADAR acquisitions, respectively. Aggate amortization expense of intangible assetthfothree months ended
March 31, 2007 and March 25, 2006 was $1,107,0005282,000, respectively and for the six monthsdridarch 31, 2007 and
March 25, 2006 was $1,585,000 and $575,000, respéct
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Estimated amortization expense for the next fisedl years is approximately $4,000,000 in 2007/@2,000 in 2008, $4,500,000 in
2009 and 2010 and $4,400,000 in 2011. The weigivedage amortization period of the intangible asse10.3 years.

Goodwill

The carrying amounts of goodwill for the Food SeeyiRetail Supermarket, Restaurant Group and FriBegarage segments are as
follows:

Retall Restaurant Frozen
Food Service Supermarket Group Beverages Total

(in thousands
Balance at March 31, 2007 $ 23,54¢ $ -$ 38€ $ 35,337 $ 59,27:

Goodwill of $36,000 and $1,287,000 in the Food #ergegment was acquired in the January 2007 Hoenéhd RADAR acquisitions,
respectively.

Note 10 The amortized cost, unrealized gains and losselsfaanmarket values of our investment securitiesilable for sale at March 31,
2007 are summarized as follows:

Gross Gross
Unrealized Unrealized Fair Market
Amortized Cost Gains Losses Value

(in thousands
Available for Sale
Securities
Equity Securities $ 12,32: $ - 8 - 8 12,32
Municipal Government Securities - - - -

$ 12,32: $ - $ - $ 12,32:

17




The amortized cost, unrealized gains and losselsfaanmarket values of the Company’s investmentsées available for sale at
September 30, 2006 are summarized as follows:

Gross Gross
Unrealized Unrealized Fair Market
Amortized Cost Gains Losses Value

(in thousands)
Available for Sale

Securities
Equity Securities $ 54,000 $ - % - % 54,00(
Municipal Government Securities 5,00( - - 5,00(

$ 59,00 $ - $ - $ 59,00(

Because of the short term nature of our investreeatrities held at March 31, 2007 and Septembe2(15, they do not fluctuate
from par.

Proceeds from the sale of marketable securities $48,875,000 and $59,750,000 in the three and sixmscended March 31, 20(
respectively, with no gain or loss recorded. Wethsespecific identification method to determine tost of securities sold.

Note 110n January 9, 2007 we acquired the assets of HomFdds, Inc., a manufacturer and distributor s€lits and dumplings sold
under the MARY B'’S and private label store brarathe supermarket industry. Hom/Ade, headquarteré&gnsacola, Florida, had
annual sales of approximately $30 million.

On January 31, 2007 we acquired the assets of Radaa manufacturer and seller of fig and fr@tdselling its products under the
brand DADDY RAY'’S. Headquartered and with its maantfiring facility in Moscow Mills, MO (outside oftS ouis), Radar, Inc.
had annual sales of approximately $23 million dslkselling to the retail grocery segment and mas<handisers, both branded and
private label.

These acquisitions were accounted for under thehase method of accounting, and their operatioménafuded in the consolidated
financial statements from their respective acqoisitiates.
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The allocation of the purchase prices for the Hot®/And Radar acquisitions is as follows:

Working Capital
Property, plant

& equipment
Trade Names
Customer Relationships
Covenant not to Compete
Goodwill

Hom/Ade Radar
(in thousands)
$ 141C $ 1,28¢
23¢ 5,75C
6,22( 1,96(
17,25( 10,73(
301 10¢
36 1,287
$ 25,450 $ 21,12(

The following pro forma information discloses nates, net earnings and earnings per share fohtbe aind six months ended March 31,

2007 excluding the impact of these acquisitions.

Pro Forma Pro Forma
3 Months Ende 3 Months Ende 6 Months Ende 6 Months Ende
March 31, March 25, March 31, March 25,
2007 2006 2007 2006
(in thousands)
(unaudited)
Net Sales $ 120,84: $ 112,04 $ 234,98! $ 220,61
Net Earnings $ 4,70¢ $ 4,137 % 8,611 $ 7,147
Earnings per
diluted share $ 28 $ 22 $ 4t $ .38
Earnings per
basic share $ 28 $ 22 % A€ $ .3¢
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Item 2. Management’s Discussion and Analysis of Financ@dition and Results of Operations
Liquidity and Capital Resources

Our current cash and marketable securities balaam@sash expected to be provided by future opermtire our primary sources of
liquidity. We believe that these sources, alondghwitir borrowing capacity, are sufficient to fundufte growth and expansion.

The Company’s Board of Directors declared a reguylearterly cash dividend of $.085 per share of@smmon stock payable on
April 5, 2007 to shareholders of record as of lese of business on March 15, 2007.

In the three months ended March 31, 2007 and M2B¢2006, fluctuations in the valuation of the Mzt peso caused a decreas
$88,000 and a decrease of $59,000, respectivefoakholders’ equity because of the translatiothefnet assets of the Company’s Mexican
frozen beverage subsidiary. In the six month parititere was a
decrease of $15,000 in fiscal year 2007 and a dseref $6,000 in fiscal year 2006.

On January 31, 2006, we acquired the stock of IGEEawaii. ICEE of Hawaii, headquartered in WaipaHawaii, distributes ICE!
frozen beverages and related products througheutitwaiian islands. Annual sales are approxim&2Ig million.

On May 26, 2006, The ICEE Company, our frozen caalbed beverage distribution company, acquired théSH PUPPIE branded
business from Dr. Pepper/Seven Up, Inc., a CadBaohyveppes Americas Beverages Company for $18.bmplus approximately $4.3
million in working capital. SLUSH PUPPIE, North Amiea’s leading brand for frozen non-carbonated beyes, is sold through an existing
established distributor network to over 20,000 timees in the United States and Canada as well asrtain international markets. Sales of
SLUSH PUPPIE business were approximately $18 miliin2005.

On January 9, 2007 we acquired the assets of HoeEdds, Inc., a manufacturer and distributor s€its and dumplings sold

under the MARY B’S and private label store brarathe supermarket industry. Hom/Ade, headquarter&énsacola, Florida, had annual
sales of approximately $30 million.
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On January 31, 2007 we acquired the assets of Radaa manufacturer and seller of fig and fr@tdselling its products under the
brand DADDY RAY'S. Headquartered and with its maantfiring facility in Moscow Mills, MO (outside oftS ouis), Radar, Inc. had annual
sales of approximately $23 million dollars selliagthe retail grocery segment and mass merchadiseth branded and private label.

On April 2, 2007, we acquired the WHOLE FRUIT Sdraed FRUIT-AFREEZE Fruit Bar brands, along with related assgdiing
primarily to the supermarket industry, sales fob2@re expected to be less than $2 million.

These acquisitions were accounted for under thehagse method of accounting, and their operatioménatuded in the consolidated
financial statements from their respective acqoisitiates.

The allocation of the purchase prices for the Hot®/And Radar acquisitions is as follows:

Hom/Ade Radar
(in thousands)

Working Capital $ 1,41C $ 1,28¢
Property, plant

& equipment 23¢ 5,75(

Trade Names 6,22( 1,96(

Customer Relationships 17,25( 10,73(

Covenant not to Compete 301 10¢

Goodwill 36 1,287

$ 25,45( $ 21,12(

Our general-purpose bank credit line provides fotaia $50,000,000 revolving credit facility. Thgr@ement contains restrictive
covenants and requires commitment fees in accoedaith standard banking practice. There were netantling balances under this facility
at March 31, 2007.

Results of Operations

Net sales increased $17,996,000 or 16% for the timenths to $130,040,000 and $23,567,000 or 11$244,182,000 for the six
months ended March 31, 2007 compared to the thmésia months ended March 25, 2006.

Approximately $13.2 million of the sales increassuited in the three months from the acquisitidd€&E of Hawaii in January

2006, SLUSH PUPPIE in May 2006 and Hom/Ade FoodkRadar in January 2007. Excluding these saless §atreased 4%. For the six
months, approximately $16.1 million of the salesr@ase resulted from these acquisitions; withcegehsales, sales increased 3%.
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FOOD SERVICE

Sales to food service customers increased $133d®019% in the second quarter to $84,720,000resrdased $14,210,000 or
10% for the six months. Excluding Hom/Ade sale$5050,000 and DADDY RAY sales of $3,440,000, saleseased 6% for the quarter
and 3% for the six months. Soft pretzel sales ¢dftlod service market increased 3% to $24,537 0@ second quarter and increased 2'
$48,368,000 in the six months. Italian ice andéroplice treat and dessert sales increased 15%%5 %000 in the three months and 15% to
$17,649,000 in the six months primarily due to é&sed sales to school food service customers. €hales to food service customers
increased 2% to $5,376,000 in the second quartewane up 5% to $10,617,000 in the six months.sSalldakery products increased
$1,704,000 or 6% in the second quarter to $32,208a0d increased $1,109,000 or 2% for the six nwdtte primarily to increased sales to
private label customers. The changes in sales ghimut the food service segment were from a comibin@f volume changes and price
increases.

RETAIL SUPERMARKETS

Sales of products to retail supermarkets incre&4etb0,000 or 11% to $11,648,000 in the secondiguand increased 13% or
$2,242,000 in the first half. Soft pretzel salestf®e second quarter were essentially flat at $,(X® and were up 4% to $12,968,000 for the
six months. Case sales of soft pretzels were ddf fbr the quarter and 5% for the six months; havereduced trade spending offset the
case sales declines. Sales of frozen juices asdriceeased $1,212,000 or 34% to $4,765,000 is¢khend quarter and 30% to $7,599,000 in
the first half primarily due to the introduction eéveral new products in 2006.

THE RESTAURANT GROUP
Sales of our Restaurant Group decreased 30% tqG®@& the second quarter and 26% to $1,678,00thésix month period. The

sales decreases were caused primarily by the glasilicensing of unprofitable stores over the pastr. Sales of stores open for both year’s
six months were down about 5% from last year.
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FROZEN BEVERAGES

Frozen beverage and related product sales incrd@8édo $32,964,000 in the second quarter and 87069 or 14% to $62,368,000
in the six month period. Excluding the impact ¢ tIREE of Hawaii and SLUSH PUPPIE acquisitionsesatere down 1% for the quarter
and up 2% for the six months. Beverage sales almmeased 19% to $20,944,000 in the second queantérvere up 17% to $40,529,000 in
the six months. Excluding the benefit of sales fitbm acquisitions, beverage sales alone would haga up 3% in the quarter and 2% in the
six months; gallon sales were flat for the quaatedt down 2% for the six months. Service revenueased 37% to $7,721,000 in the second
quarter and 30% to $14,257,000 for the six morslades of frozen carbonated beverage machines 286 000 lower this year than last in
the three month period and for the six months,ssalenachines were lower by $3,235,000.

CONSOLIDATED

Gross profit as a percentage of sales increasg®.61% in the three month period from 31.44% lastryand increased to 31.80% in
the six month period from 30.98% a year ago. MbemtYz of the improvement in the second quartersgposfit percentage resulted from the
decrease in sales of low margin frozen carbonagedriage machines this year compared to last yeamw®e impacted by higher commodity
costs of approximately $1,500,000 for the Marchrtgraand by $3 million for the six months. Redutedle spending in our retail
supermarket segment, other pricing, and cost dsesaa our first quarter in group health insurapeeperty and casualty insurance and
utilities totaling approximately $900,000 helpedtaintain our gross profit percentage for the twdgrs. We expect to continue to be
impacted by higher commodity pricing going forward.

Total operating expenses increased $4,980,00@&is¢bond quarter and as a percentage of saled @@&%dor both years. For the
first half, operating expenses increased $6,173aB@0as a percentage of sales were 26% in botk.ydarketing expenses were 13% of s
in all periods, distribution expenses were 9% tésa all periods, and administrative costs weeaf sales in all periodslowever, althoug
at 13% of sales, marketing expenses increased #Percentage point of sales in the quarter adaf4 percentage point of sales in the six
month period due to $925,000 of costs for a TVHAme¢ advertising campaign for our retail SUPERPREI product. We plan to spend an
additional $1 million on this campaign over the e#ning six months of our fiscal year.
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Operating income increased $2,201,000 or 37% 6958000 in the second quarter and $3,139,000 ort81$43,330,000 in the fir:
half.

Investment income decreased by $220,000 to $5357001s year’'s second quarter due to lower inv@sthalances of cash and
marketable securities. For the six months, investrimeome increased by $64,000 due to higher imbdsthalances and interest rates in the
first quarter.

The effective income tax rate has been estimat88%tfor the second quarter this year compare®% fr all other reported
periods. The increase in the second quarter tlasigedue to a lower tax benefit on share-basedeosation.

Net earnings increased $1,196,000 or 29% in theentithree month period to $5,333,000 and incredsét to $9,138,000 in the six
months this year from $7,147,000 last year.

ltem 3. Quantitative and Qualitative DisclosureoAbMarket Risk

There has been no material change in the Compasg&sssment of its sensitivity to market risk site&eresentation set forth, in ite
7a. “Quantitative and Qualitative Disclosures Abblsrket Risk,” in its 2006 annual report on FormHK@iled with the SEC.

Iltem 4. Controls and Procedures

The Chief Executive Officer and the Chief Finan@Hficer of the Company (its principal executivéiodér and principal financial
officer, respectively) have concluded, based oir thaluation as of March 31, 2007, that the Comyfmdisclosure controls and
procedures are effective to ensure that informatgpuired to be disclosed by the Company in thentsfiled or submitted by it
under the Securities Exchange Act of 1934, as aetgrid recorded, processed, summarized and repweitteid the time periods
specified in the SEC'’s rules and forms, and inclcaletrols and procedures designed to ensure tftation required to be
disclosed by the Company in such reports is accatadland communicated to the Company’s manageinehtding the Chief
Executive Officer and Chief Financial Officer, ggpeopriate to allow timely decisions regarding regd disclosure.

There were no changes in the Company’s internatralsmover financial reporting or in other factdingt could significantly affect these
controls subsequent to the date of such evaluation.
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PART Il. OTHER INFORMATION
Item 4. Submission of Matters to a Vote of Securtiders

The results of voting at the Annual Meeting of Seniders held on February 7, 2007 is as follows:

Absentees
Votes Cast and Broker
For Against Withheld Non Votes

Election of Dennis Moore as Director 14,514,09 - 774,06: -

The increase in the number of shares of CommorkS$aic
issuance under the CompasBtock Option Ple 12,950,37 994,30° - -

The Company had 18,513,826 shares outstanding ceniteer 10, 2006 the record date.

Item 6. Exhibits and Reports on Form 8-K

a)
Exhibits
31.1& Certification Pursuant to Section 302 of
31.2 the Sarbanes-Oxley Act of 2002
99.5& Certification Pursuant to the 18 U.S.C.
99.6 Section 1350, as Adopted Pursuant to Section 9@igeobarbanes-Oxley Act of 2002

b) Report on Form 8-K - Reports on Form 8-K were filgdJanuary 9, 2007, January 25, 2007, Januarp@February 20, 2007
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdeport to be signed on its
behalf by the undersigned thereunto duly authorized

J & J SNACK FOODS CORP.

Dated: April 25, 2007 /sl Gerald B. Shreiber
Gerald B. Shreibe
Presiden

Dated: April 25, 200° /s/ Dennis G. Moor

Dennis G. Moore
Senior Vice President and
Chief Financial Officer
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Dennis G. Moore, certify that:
1. | have reviewed this report on Form 10-Q &f J Snack Foods Corp.;

2. Based on my knowledge, this report does notadio any untrue statement of a material fact oit torstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the periods presented in this
report;

4. The registrant’s other certifying officers drate responsible for establishing and maintaimisglosure controls and
procedures (as defined in Exchange Act Rules 18a}Hnd 15dt5(e)) and internal controls and procedures farfmal reporting (as define
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfer registrant and have:

a) designed such disclosure controls and proesdor caused such disclosure controls and proesdaoibe
designed under our supervision, to ensure thatriabieformation relating to the Registrant, inciog its consolidated subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isifige prepared,;

b) designed such internal controls and procedumeirfancial reporting, or caused such internaltems over financial
reporting to be designed under our supervisiopyowide reasonable assurance regarding the réfjabilfinancial reporting and the
preparation of financial statements for externappges in accordance with generally accepted atioguprinciples;




C) evaluated the effectiveness of the registsagisclosure controls and procedures and presemtads report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this report based on such
evaluation; and

d) disclosed in this report any change in thésteant’s internal control over financial reportitigat occurred during
the registrant’s second fiscal quarter that hasraly affected, or is reasonably likely to maadisi affect, the registrant’s internal control
over financial reporting; and

5. The registrant’s other certifying officers drtthve disclosed, based on our most recent evatuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of registrant’s board oédiors (or persons performing the equivalent
functions):

a) all significant deficiencies and material weegses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and report financial information;
and

b) any fraud, whether or not material, that imesl management or other employees who have aisamtifole in
the registrant’s internal controls over financigborting.

Date: April 25, 2007

/s/ Dennis G. Moore

Dennis G. Moore
Chief Financial Officer




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Gerald B. Shreiber, certify that:
1. | have reviewed this report on Form 10-Q &f J Snack Foods Corp.;

2. Based on my knowledge, this report does notadio any untrue statement of a material fact oit torstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in
all material respects the financial condition, tesaf operations and cash flows of the registeenof, and for, the periods presented in this
report;

4. The registrant’s other certifying officers drate responsible for establishing and maintaimisglosure controls and
procedures (as defined in Exchange Act Rules 18a}Hnd 15dt5(e)) and internal controls and procedures farfmal reporting (as define
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfar registrant and have:

a) designed such disclosure controls and proesdor caused such disclosure controls and proesdaoibe
designed under our supervision, to ensure thatriabieformation relating to the Registrant, inciog its consolidated subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isifige prepared,;

b) designed such internal controls and procedoareinancial reporting, or caused such interraiteols over
financial reporting to be designed under our suipam, to provide reasonable assurance regardmgeiiability of financial reporting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;




C) evaluated the effectiveness of the registsagisclosure controls and procedures and presemtads report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this report based on such
evaluation; and

d) disclosed in this report any change in théstegnt’s internal control over financial reportitigat occurred during
the registrant’s second fiscal quarter that hasrsly affected, or is reasonably likely to maadisi affect, the registrant’s internal control
over financial reporting; and

5. The registrant’s other certifying officers drtthve disclosed, based on our most recent evatuaf internal control over
financial reporting, to the registrant’s auditorglahe audit committee of registrant’s board oédiors (or persons performing the equivalent
functions):

a) all significant deficiencies and material weegses in the design or operation of internal oboirer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and report financial information;
and

b) any fraud, whether or not material, that imesl management or other employees who have aisamtifole in
the registrant's internal controls over financegarting.

Date: April 25, 2007

/s/ Gerald B. Shreiber

Gerald B. Shreiber
Chief Executive Officer




Exhibit 99.5
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to Section 906 of the Sarbanes-Oxley B2002 (Section 1350 of Chapter 63 of Title 18had tUnited States Code), each
of the undersigned officers of J & J Snack FoodspCfghe “ Company "), does hereby certify witlspect to the Quarterly Report of the
Company on Form 10-Q for the quarter ended Mar¢t28Q7 (the “ Report ") that:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities Exg®Act of 1934; and

(2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operatio
of the Company.

Dated: April 25, 2007

/s/ Dennis G. Moore

Dennis G. Moore
Chief Financial Officer

The foregoing certification is being furnished $pleursuant to Section 906 of the Sarbanes-Oxleyoh2002 (Section 1350 of Chapter
63 of Title 18 of the United States Code) and ish®ing filed as part of the Report or as a sepat@stclosure document.




Exhibit 99.6

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to Section 906 of the Sarbanes-Oxley B2002 (Section 1350 of Chapter 63 of Title 18had tUnited States Code), each
of the undersigned officers of J & J Snack FoodspCfghe “ Company "), does hereby certify witlspect to the Quarterly Report of the
Company on Form 10-Q for the quarter ended Mar¢t28Q7 (the “ Report ") that:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities Exg®Act of 1934; and

(2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operatio
of the Company.

Dated: April 25, 2007

/s/ Gerald B. Shreiber

Gerald B. Shreiber
Chief Executive Officer

The foregoing certification is being furnished $pleursuant to Section 906 of the Sarbanes-Oxleyoh2002 (Section 1350 of Chapter
63 of Title 18 of the United States Code) and ish®ing filed as part of the Report or as a sepat@tclosure document.




